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Increase year-o-year satisfactory dollars group (top decile) underperforms

Dun & Bradstreet’s US Equity Alpha Factor Library

• Factor d_sat.pc12 = 12-month percentage change in “satisfactory dollars”

• Equal-weighted: top decile underperforms bottom decile (-36.6 basis points). Market cap-weighted: top decile underperforms market (-27.4 basis points)
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Increased year-o-year # of payment experiences group (top decile) underperforms

Dun & Bradstreet’s US Equity Alpha Factor Library

• Factor npayexp.pc12 = 12-month percentage change in “# payment experiences”

• Equal-weighted: top decile underperforms bottom decile (-32.1 basis points). Market cap-weighted: top decile underperforms market (-25.5 basis points) 

while bottom decile outperforms market (+22.0 basis points)
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Increased monthly # of suppliers group (top decile) underperforms

Dun & Bradstreet’s US Equity Alpha Factor Library

• Factor payref.pc = 1-month percentage change in “# of suppliers”

• Equal-weighted: top decile underperforms bottom decile (-30.2 basis points). Market cap-weighted: top decile underperforms market (-30.0 basis points)
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Increased monthly total dollars group (top decile) underperforms

Dun & Bradstreet’s US Equity Alpha Factor Library

• Factor totdoll.pc = 1-month percentage change in “total dollars”

• Equal-weighted: top decile underperforms bottom decile (-25.8 basis points). Market cap-weighted: bottom decile outperforms market (+30.6 basis points)
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Increased monthly dollars with pay manner group (top decile) underperforms

Dun & Bradstreet’s US Equity Alpha Factor Library

• Factor d_pm.pc = 1-month percentage change in “dollar with a pay manner”

• Equal-weighted: top decile underperforms bottom decile (-23.8 basis points). Market cap-weighted: bottom decile outperforms market (+33.6 basis points)
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White Papers

Dun & Bradstreet’s US Equity Alpha Factor Library

In Depth Analysis of Equity Alpha Factors FromTrade Credit Payment Data

http://www.dnb.com/perspectives/finance-credit-risk/capital-markets-study-payment-data-stock-

returns.html

Payment Power and the Cross Section of Stock Returns: Does it Pay to Pay Consistently Late?

http://www.dnb.com/content/dam/english/dnb-solutions/payment-power-and-the-cross-section-of-

stock-returns.pdf

The Many Rewards of Paying Bills Late

https://www.bloomberg.com/view/articles/2017-05-10/the-many-rewards-of-paying-bills-late

Explaining the variation in U.S. corporate bond credit spreads using Dun & Bradstreet data and

analytics

http://www.dnb.com/content/dam/english/dnb-data-insight/explaining-credit-spreads-using-dnb-data-

and-analyt

http://www.dnb.com/perspectives/finance-credit-risk/capital-markets-study-payment-data-stock-returns.html
http://www.dnb.com/content/dam/english/dnb-solutions/payment-power-and-the-cross-section-of-stock-returns.pdf
https://www.bloomberg.com/view/articles/2017-05-10/the-many-rewards-of-paying-bills-late
http://www.dnb.com/content/dam/english/dnb-data-insight/explaining-credit-spreads-using-dnb-data-and-analytics.pdf
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